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Sales	Tax	Exemption	For	Agricultural	Repair	Parts	
Extension is a Division of the InsƟtute of Agriculture and Natural Resources at the University of Nebraska–Lincoln 
cooperaƟng with the CounƟes and the US Department of Agriculture. 
 
University of Nebraska Extension educaƟonal programs abide with the non‐discriminaƟon policies  
of the University of Nebraska–Lincoln and the United States Department of Agriculture. 
 
New Legislation 
 
The Nebraska State Legislature passed LB 96 this 
year making the sales of all repair and replace-
ment parts used to repair agricultural machinery 
and equipment exempt from sales tax.  This legis-
lation will go into effect on October 1, 2014.  
Any repairs made prior to October 1, 2014 will 
still be subject to sales tax.   Prior to that date, re-
pairs that must be capitalized (put on your depre-
ciation schedule) are still eligible for a refund.  In 
other words, if you made a repair to a piece of 
farm equipment that substantially increased the 
value and life of the asset causing it to be classi-
fied as a capital purchase, you can file for a refund 
of the sales tax paid.  This is the only way to get 
repairs free from sales tax prior to October 1, 2014 
 
Qualifying Assets 
 
For repairs to be exempt from sales tax, the repair 
must be done on agricultural machinery and 
equipment used in commercial agriculture.  To be 
defined as commercial agriculture, you “must be 
in the business of producing food products or oth-
er useful and valuable crops or raising animal 
life.”  This does include commercial production in 
greenhouses, nurseries, tree farms, sod farms and 
feedlots, but does not include commercial eleva-
tors or animals held in stockyards or sale barns. 
 
Market Report Year Ago 
4 Wks 
Ago 8/29/14 
Livestock and Products, 
Weekly Average       
Nebraska Slaughter Steers, 
35-65% Choice, Live Weight. . . . . .  . 123.83 163.42 155.78  
Nebraska Feeder Steers, 
Med. & Large Frame, 550-600 lb. . . . . 188.35 280.44 265.00 
Nebraska Feeder Steers, 
Med. & Large Frame 750-800 lb. . .. . 166.58 249.41 223.37 
Choice Boxed Beef, 
600-750 lb. Carcass. . . . . . . . . . . . . . 195.91 262.07 247.75 
Western Corn Belt Base Hog Price 
Carcass, Negotiated. . . . . . . . . . . . . .. 87.19 NA 90.46 
Pork Carcass Cutout, 185 lb. Carcass 
51-52% Lean. . . . . . . . . . . . . . . . . . . . 96.88 128.29 100.66 
Slaughter Lambs, Ch. & Pr.,  Heavy, 
Wooled, South Dakota, Direct. . . . . . . 102.00 157.75 155.75 
National Carcass Lamb Cutout 
FOB. . . . . . . . . . . . . . . . . . . . . . . . . . . 279.26 364.44 366.46 
Crops, 
Daily Spot Prices       
Wheat, No. 1, H.W. 
Imperial, bu. . . . . . . . . . . . . . . . . . . . . 6.72 5.61 5.58 
Corn, No. 2, Yellow 
Nebraska City, bu. . . . . . . . . . . . . . .  . 6.12 3.36 3.48 
Soybeans, No. 1, Yellow 
Nebraska City, bu. . . . . . . . . . . . . .. . . 14.33 11.84 12.54 
Grain Sorghum, No.2, Yellow 
Dorchester, cwt. . . . . . . . . . . . . . . . . . 9.32 5.86 5.91 
Oats, No. 2, Heavy 
Minneapolis, Mn, bu. . . . . . . . . . . . . . . 3.63 3.75 3.85 
Feed       
Alfalfa, Large Square Bales, 
Good to Premium, RFV 160-185 
Northeast Nebraska, ton. . . . . . . . . . . 242.50 212.00 203.00 
Alfalfa, Large Rounds, Good 
Platte Valley, ton. . . . . . . . . . . . . . . . . 162.50 100.00 100.00 
Grass Hay, Large Rounds, Good 
 Nebraska, ton. . . . . . . . . . . . . . .. . . . 125.00 100.00 87.50 
Dried Distillers Grains, 10% Moisture 
Nebraska Average. . . . . . . . . . . . . . . . 220.00 108.00 111.00 
Wet Distillers Grains, 65-70% Moisture 
Nebraska Average. . . . . . . . . . . . . . . . 77.50 42.00 38.00 
 ⃰  No Market       
The asset itself must also be a qualifying asset.  
Those that qualify must be “tangible personal prop-
erty that is used DIRECTLY in cultivating or har-
vesting a crop, raising or caring for animal life, or 
collecting or processing an agricultural product on 
the farm or ranch”.  This means assets such as four- 
wheelers, utility vehicles, lawn mowers and other 
farm assets that are not directly tied to production 
will not meet the exemption for sales tax. 
The following is a partial list of assets that qualify 
and those that do not qualify: 
Procedure 
 
To be eligible for an exemption from sales tax, you 
must provide your vendor with a Nebraska Form 
13.  You can find these at http://
www.revenue.nebraska.gov  search for “Form 13”.  
As the agricultural producer, you will be responsi-
ble for providing a Form 13 to each vendor prior to 
purchases.  When completing the form, you can 
designate whether this is a single purchase or a 
blanket.  If you select “Blanket”, the certificate 
stays in effect until you notify the vendor, in writ-
ing, that it needs to be revoked.  You must also se-
lect “Exempt Purchase” and complete Section B of 
the form.  You will also need to mark that you are 
exempt based on Category 2.  (At the time of this 
publication, the form online had not been updated 
and the instructions continue to say you cannot ex-
empt repair  parts.  I expect  the online form  to be   
updated  prior  to October 1st).  For most repairs, 
you will select “No” the tax was not paid when 
purchased and “No” the item was not deprecia-
ble. 
There will likely be some adjustments as this law 
takes effect, but it should be a fairly simple ad-
justment after you have provided the Form 13 to 
all your vendors. 
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